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KEY INTERSECTIONS BETWEEN SOCIAL AND
ECONOMIC SUSTAINABILITY CHALLENGES




We have been experiencing an era of permacrisis and polycrisis, with a conjunction of increasing effects

of climate change and environmental challenges, the COVID-19 pandemic, and the Russian war of aggression
against Ukraine. New conflicts and escalation of the existing ones, mass displacements, financial crises, or pan-
demics are other examples of potential crises we might face in the future. Finally, the unprecedented scale
of the transitions creates various challenges affecting social and economic aspects of sustainability (Figure 1).
Their intersections and combined effects will need to be taken into account to enable viable pathways towards
Europe’s sustainability.

FIGURE 1
KEY CHALLENGES FOR THE EU’S SUSTAINABILITY TRANSITION

O DEMAND FOR FUTURE SKILLS
Growing skill disparities and lack of adequate competencies
could impede the twin transitions and adaptability of citizens

QUEST FOR NET-ZERO AND WELLBEING
The current economic model will require transformative changes
to ensure sustainability and the wellbeing of Europeans

O THREATS TO DEMOCRACY
Democracy as the main form of government to deal with
social and economic issues is increasingly challenged

Eroding social cohesion will threaten trust in
governments and the viability of the transitions

PRESSURE ON FUNDING O
The availability of funding is challenged by broadening
policy priorities in contrast to rising capital costs

THE RISE OF GEOPOLITICS O
A new geopolitical landscape will jeopardise Europe‘s economic
security as well as global cooperation in the green transition


















